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Many patent assertion entities (PAEs) hide behind multiple unknown
subsidiaries or shell companies with obscure ownership. Meanwhile, the
United States Patent and Trademark Office (USPTO), like many other patent
offices, does not impose a strict time period for recording the change of
ownership of a patent, allowing the holder to gain an advantage by controlling
the timing of its ownership disclosure. In this paper, we study to which extent
PAEs delay the recording of the U.S. patent reassignments of patents that they
will subsequently use in infringement patent lawsuits. On average, PAEs
notify the change of ownership more quickly than producing firms, but this is
not the case for the patents that they will litigate relatively far in time. In
particular, the correlation between the recording lag of the patent transaction
and the litigation spell is higher when the patent acquirer is a PAE (than when
it is a producing firm) or when the acquirer will litigate the patent in the
Eastern District of Texas, famously home to opportunistic litigations. Finally,
we find that transactions involving unknown subsidiaries of PAEs are
recorded at the USPTO significantly later than those involving PAE parent
companies or their known subsidiaries.



